§3137.52

§3137.52 How may I modify the unit
agreement?

(a) You may modify a unit agreement
if—

(1) All current parties to the unit
agreement agree to the modification;
or

(2) You meet the requirements of the
modification provision in the unit
agreement. The modification provision
must identify which parties, and what
percentage of those parties, must con-
sent to each type of modification.

(b) You must submit to BLM an ap-
plication for modification. The applica-
tion must include the following—

(1) The operator must certify that
the necessary parties have agreed to
the modification; and

(2) If the unit agreement modifica-
tion alters the current allocation
schedule, you must submit to BLM
both a—

(i) Description of the new allocation
methodology; and

(ii) New allocation schedule.

(c) A modification is not effective un-
less BLM approves it. After BLM ap-
proves the modification, it is effective
retroactively to the date you filed a
complete application for modification.
However, BLM may approve a different
effective date if you request it and pro-
vide acceptable justification.

(d) BLM will reject modifications
that do not comply with BLM regula-
tions or applicable law.

UNIT AGREEMENT OPERATING
REQUIREMENTS

§3137.60 As the unit operator, what
are my obligations?

As the unit operator—

(a) You must comply with the terms
and conditions of the unit agreement,
Federal laws and regulations, lease
terms and stipulations, and BLM no-
tices and orders;

(b) You must provide to BLM evi-
dence of acceptable bonding. Accept-
able bonding means a bond in an
amount which is no less than the sum
of the individual Federal bonding re-
quirements for each of the NPR-A
leases committed to the unit. You may
also meet this requirement if you add
the unit operator as a principal to
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lease bonds to reach the
amount; and

(c) The bond must be payable to the
Secretary of the Interior.

required

§3137.61 How do I change unit opera-
tors?

(a) To change unit operators, the new
unit operator must submit to BLM—

(1) Statements that—

(i) It accepts unit obligations; and

(ii) The percentage of required inter-
est owners consented to a change of
unit operator; and

(2) Evidence of acceptable bonding
(see §3137.60(b) of this subpart).

(b) The effective date of the change
in unit operator is the date BLM ap-
proves the new unit operator.

§3137.62 What are my liabilities as a
former unit operator?

You are responsible for all duties and
obligations of the unit agreement that
accrued while you were unit operator
up to the date BLM approves a new
unit operator.

§3137.63 What are my liabilities after
BLM approves me as the new unit
operator?

(a) After BLM approves the change in
unit operator, you, as the new unit op-
erator, assume full liability, jointly
and severally with the record title and
operating rights owners, except as oth-
erwise provided in paragraph (c) of this
section and to the extent permitted by
law, for—

(1) Compliance with the terms and
conditions of the unit agreement, Fed-
eral laws and regulations, lease terms
and stipulations, and BLM notices and
orders;

(2) Plugging unplugged wells and re-
claiming unreclaimed facilities that
were installed or used before the effec-
tive date of the change in unit operator
(this liability is joint and several with
the former unit operator); and

(3) Those liabilities accruing during
the time you are unit operator.

(b) Your liability includes, but is not
limited to—

(1) Rental and royalty payments;

(2) Protecting the unit from loss due
to drainage as provided in §3137.64 of
this subpart;

(3) Well plugging and abandonment;
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